
TABLE OF CONTENTS 

page 

Chapter One 
EXCHANGES AS INFORMATION PLATFORMS  

1. Exchanges as platforms: an analytical framework 1 
2. Challenges and opportunities: the old and the new 6 

Chapter Two 
LISTING: INSTITUTIONAL PERSPECTIVE 

1. The listing function and the declining numbers of listed companies 11 
2. Competition for listing services: general remarks 14 
3. The functions of regulated markets and the context of listing 17 
4. The evolution of the listing industry 21 
5. Listing function and conflicts of interest 24 
6. Admission to listing in the European framework 31 
7. Admission to listing in Italy 34 

7.1. The listing procedure 35 
 7.1.1. The role of Borsa Italiana 36 
 7.1.2. The role of Consob 38 

8. Preliminary takeaways: listing functions in the Italian scenario 40 
9. The allocation of listing functions to the NCA (the UK model) 43 
10. Separating self-regulatory functions (the US model) 45 
11. Assessment of the listing models 48 
12. Preliminary conclusion 52 

Chapter Three 
LISTING: REGULATORY PERSPECTIVE 

1. Introduction 55 
2. Direct listing: a solution to the IPO declining trend? 58 



VIII The European Regulation of Securities Exchanges 

page 

3. Direct listing: a tool for tech companies alone? 61 
4. The mechanics of direct listing 62 

4.1. Primary and secondary direct listing 64 
5. IPO and direct listing in the EU 69 
6. Ongoing disclosure duties and market platforms 74 
7. An overview of issuer disclosure duties 75 
8. Inside information and multistage events 78 
9. Inside information and issuer disclosure duties 81 
10. Delaying inside information disclosure 84 
11. Delivering a better regulatory framework for listed companies 86 

Chapter Four 
TRADING: REGULATORY CONTEXT  

AND NEW TECHNOLOGIES 

1. The trading function in the new technological landscape 91 
2. High-frequency trading: market practices and definitions 93 
3. Regulatory concerns: a taxonomy 96 
4. High-frequency trading and market integrity: an assessment 97 

4.1. Analytical framework 98 
4.2. The remaining uncertainties on the impact of HFT 106 

5. Regulating algorithmic and high-frequency trading: the status quo 110 
5.1. Prudential regulation and conduct-of-business rules 110 
5.2. The regulation of trading fees and co-location tariffs 112 

6. The shortcomings of the current regulatory approach 114 
7. Broadening the scope of the analysis 117 

7.1. Admission of members 118 
7.2. Trading rules and liquidity: market makers and tick size 119 
7.3. From trading venues to an integrated marketplace: trading obliga-

tions and best execution 121 
8. Preliminary conclusion 124 

Chapter Five 
DATA VENDING 

1. Data-vending and the role of market data 125 
2. Regulating pre-trade transparency regime: market structure and mar-

ket failures 128 
3. Calibrating pre-trade transparency 131 

3.1. Equity and non-equity markets 131 



 Table of contents IX 

page 

3.2. Trading systems and pre-trade transparency 133 
4. Pre- and post-trade transparency: waivers, deferrals, and suspensions 140 
5. The market for market data 142 

5.1. Price regulation of market data 144 
5.2. Price regulation and (the absence of) quality controls 148 

Chapter Six 
GOVERNANCE 

1. Ownership structure: who should own regulated markets? 153 
2. The regulation of regulated markets’ ownership and governance 159 

Chapter Seven 
A NEW APPROACH TO  

SECURITIES EXCHANGE REGULATION 

1. Framing the role of regulation for regulated markets 163 
2. The ecosystem of regulated markets: a regulatory perspective 164 
3. Regulating the functions of securities exchanges: a holistic view 167 

3.1. Listing 168 
3.2. Trading 170 

3.2.1. Adaptive dynamics in the trading industry 171 
3.2.2. Adaptive dynamics among market participants 177 

3.3. Data vending 180 
3.3.1. The advantages of better calibrating price regulation 180 
3.2.2. … and its limitations 184 

4. Conclusion. How to regulate regulated markets: principles for a policy 
agenda 188 

LIST OF REFERENCES   

Bibliography 191 

Documents 203 


